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Participation Agreement
(Ref.: FID Circular N0.01/2020 of Bangladesh Bank)

This Participation Agreement (hereinafter referred as ‘Agreement’) is signed on the ...... day of

Between
The Bangladesh Bank, established by the Bangladesh Bank Order, 1972 (P.O. No. 127 of 1972),
having its Head Office at Motijheel Commercial Area, Dhaka-1000 (hereinafter referred as
‘BB’) represented by the General Manager, Financial Inclusion Department;
And

.................. Bank (Name of the Bank) duly established under the Companies Act, 1994/by the
................ Order/Act and carrying on its business under BB’s license No...... dated
............... having its Head Office, at ................................... (hereinafter referred as
‘Participating Financial Institution’ or ‘PFI’) represented by the Managing Director/CEO.

Preamble

Whereas,

(A) In order to resume the financial activities affected due to the spread of Coronavirus disease
(COVID-19) in the country, and to ensure inclusive growth through financial inclusion, BB has
formed a Revolving Refinance Scheme (hereinafter referred as ‘Scheme’) with an initial fund of
Taka 3,000 (three thousand) crore through FID Circular No.01 dated: 20 April 2020 (hereinafter
referred as ‘Circular’) for providing credit facilities to the low-income professionals, farmers and
holders of small and marginal businesses;

(B) Bangladesh Bank is required to enter into an agreement with the PFI interested to avail
refinance facilities from the scheme against its finance made to Microfinance Institution

(hereinafter referred as ‘MFI”) having license from the Microcredit Regulatory Authority; and.

(C) The PFI is willing to avail the refinance facility from the Scheme on the Terms and
Conditions set forth in the Circular.

Now, therefore, the parties hereby agree as follows: -



Article-1: Specific Sector and Target Group
Section- 1:

(a) The eligible borrowers will be the low-income professionals, farmers, holders of small
and marginal businesses engaged in farming or any income generating activities locally
as mentioned in the clause no. 6 of the Circular;

(b) Ultra-poor, poor or any person belong to under-privileged groups and helpless women
will get priority in getting loan/investment under the Scheme;

Article-11: Terms and Conditions
Section-2:

(a) BB will provide refinance facilities against the finance made by the PFI to the selected
MFI for making loan/investment to the targeted beneficiaries;

(b) The PFI will select MFI for financing as per the criteria set forth in the clause no. 5 of the
Circular;

(c) An MFI can only avail finance from one PFI under the Scheme;

(d) The PFI will enter into a Memorandum of Understanding (MoU) with the MFI and a
copy of the MoU will have to be submitted to BB;

Section-3:

(a) BB will charge an interest/profit at the rate of 1% per annum on the refinance amount
made to the PFI;

(b) The PFI will charge an interest/profit at the rate of 3.5% per annum on it’s finance
amount made to the MFlIs;

(c) MFI will charge it’s borrower an interest/profit/service charge not exceeding to 9% per
annum and such interest/profit/service charge will be calculated using reducing balance
method;



Section-4:

(a) Bangladesh Bank will make recovery of the installments of the refinance amount by
debiting PFI’s current account maintained with the Motijheel Office of BB on due date
mentioned in the repayment schedule;

(b) If any due installment cannot be recovered from the PFI due to insufficient balance in it’s
current account, BB shall serve notice upon such PFI and direct it to make the payment
within one month from the date of service of notice, failing of which BB shall realize the
installment amount with interest (at bank rate) by debiting PFI’s current account;

(c) The total responsibility of the recovery of the financed amount from MFIs will be vested
in the PFI’s end. BB’s due amount to PFI will not be related to the recovery of loan from
the MFI/borrower;

Article-111: Miscellaneous
Section-5:

(a) The PFI will submit a Demand Promissory Note (DP Note) in favour of BB before
availing any refinance;

(b) The PFI will submit refinance claim on monthly basis against the amount financed to the
MFI;

(c) The PFI will also provide proper loan disbursement certificate, consolidated
statement/information of disbursed loan and other necessary documents as stipulated in
the Circular;

(d) BB shall refinance to the PFI on first come first serve basis and subject to the availability
of the fund in the Scheme;

(e) BB shall have the discretion to refuse any request for refinance made by the PFI if such
request, in BB’s opinion, does not conform to the objectives, terms and conditions of the
Scheme set forth in the Circular;

() In case the PFI is found to have received refinance under the Scheme on the basis of such
statement and information which may subsequently be proved false or incorrect or do not
conform to the objectives, terms and conditions of the Scheme, BB shall have the right to
impose penal interest/penalty of 2% of the entire refinanced amount at pro-rata basis;



(9) In case PFI fails to perform any of its obligations under the Agreement, BB shall have the
right to suspend or terminate this Agreement and recover the entire refinanced amount by
debiting PFI’s current account maintained with BB;

(h) In providing loans/investment to the borrowers, PFI shall ensure that all conditions
described in the Circular have been met;

(i) BB has the right to change any terms and conditions of the Scheme or any addition,
deletion or amendment regarding the fund.

For and on behalf of Bangladesh Bank For and on behalf of PFI
(Md. Anwarul Islam) (-m-m-mmm e - )
General Manager Managing Director/CEO
Financial Inclusion Department (coevennnns Bank/Bank Ltd.)

Bangladesh Bank

Witnesses Witnesses

1)

2)

1)

2)



